BY ROBERT E. GRAHAM, JR. AND EDWIN J, O0LEMAN

Personal Income Flow by States in 1960
General Regional Expansion Over 1959

CDNS‘UMER income rose in every
State leei year. Now highs wers re-
corded in each of the 50 Statss and
the Distriet of Columbia, despite the
downtarn in economic activity towasrd
the yearend,

For the country ng & whols, personal
income waa at a new high of $402
billion in 1960—§21 billion, or 5 per-
cent, ahove that in 10506, Even alter
allowance for a rise in conaumer pricea,
renl purchosing power of individuals
w2 up both naticnolly nnd regionnlly.

Per capite incomes too set records
in nenrly every State. For the Nation,
income per person amountad Lo $2,242,
ar about 4 parcant more than tha 1959
figure of $2,169. The accompanying
map indicates geographio differances in
income, and groups the S4ates into fonr
cabegoriea, Avernge incones varied
Fom a high of more than $3,000 to
8 low of about $1,200, Most notice-
able feature of the income distribution
is the concentration of high income
States in the Midesst and Far West,
whers incomes averaged nearly one-
ffth skbove that in the country as o
whole.

Belotive changes io the income flow
from 1959 to 1960 exhibited a con-
giderable degree of geographic uniform-
jty. (Seo table 1.) In approximaotely
half of the States, the rate of change
differed from that in the Nation a3 &
whole by no more than 1 percentage
point.  In only lour States did the rise
differ eubstanticlly from the national
average: The gains in two of these
were very slight; in the other two,
where incomes had been unusually low
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in 1959 becouse of epeciol factors, there
were increases of a fifth.

Regional income galns

Tha relniive uniformity of changes
in the pare of economic sctivity
throughout the couniry resulted in
dollne gains thot were generally pro-
portionate to the sconomic sise of the
States and rezions, Consumer incomos
roze $53 billion in the populous, high-
incoms Midenst. New York accounted
{or $3 billion of the increpsa and Penn-
sylvanin for over ¥l hillion. Second
in magnitude was the $4-billion rise in
the industriatized Great Lakes States,
whera Michigan, Ohig, and Illingis erch
had an advance of $1 billion from 1959
to 1960. Personsl incomes expanded
#3% billion in the Far West, with nearly
#3 billion of this accruing to residents
of Californin,

In the other five regions, income rises
ranged from one-half hillion dollass in
the Rocky Mountain Aves to pmemly
§3 billion in the Southenst. TIn these
States, generally of & smaller and more
upiform economic size, most changes
runged between $100 million nod $500
million. ‘Texns and  Massachusebls

proved axreptions as aggrepate iocome

Income Changes in

THE State estimates of pereonal in-
come included hers for 1060 are pra-
hmipary. The regulia scries, basad on
more complate data snd adjusted to
wny revisions of the currently published

in ench meved ahend two-thivds bile
lion and thres-fourths billion, dollars
respactively.

Stete changes vary

In rolative terms, the sharpest diffar-
entials in income change in 1060 po-
oaurrad in States where ona or two
ineoma sources are tha deminant fnctors
in the economy. This wae the cnse in
North Dakota ond South Dekots,
where especially large increases in farm
incoms following s poor year in 1959
pushad consumer incomes up one-fifth
and one-fourth, respeetively. Simi-
laxly, Aluskn’s riea of 12 percont
reflected mainly cizable inerenscs in
manufacturing (salmon canning) ond
communications (for nationnl sacunity).

Incoma expensions of one-tenth—
wpproximately double the nationat
rate—oceurred o Avizoon, Hawaii, and
Neaveda. Ineach, theinerease stammed
from pervasive sconomie prowth, as the
progresz thot has charncterized these
States in recent years continued.

In contrnst to the sizabla pains listad
gbove, the rise of totol income in Towa
and New Mexico was limited to I or 2
percent with lower farm income pri-
matily responsible for dampeniog the
performance in these States.

1960 By States

netional totals, will be presented in the
usunal industrisl-sourre and type-of-
income detaill in the August 1981 issue
of the Svrvey or Curneznr Busivesa.
The preliminory estimates of totol
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and per capita personnl income by
Stules and regions are contained in
table 2. The per capitas for each year
of the 1950-59 period, also shown in
table 2, take inte account the inber-
censnl  populotion  estimnics of the
Burenu of the Cepsus. These figures
will be published shorily, in the

Table 1.—Changons in Totel aod Por Capita
Persoonl Income, Ly Sloles nnd li{o-
Zions, 1959-G60
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Buresu’s Curnest Porunation REe-
poRTS, P-24 series. The avarages for
1960 are based on previsional popula-
tion estimates of the Census Burean,
also ko be published shertly, ond OBE’s
preliminary incoma totals.

In comparing regional income changes
rom 1959 to 1860, it should ba kept in
mind that ike year 1852 was mmked by
two contrasting developments: Recov-
oty from the 195758 vecession, and an
aconomie slowdoewn associsted with the
steal strike. Income change in 1960
was Lo some extent also ivreguiar. The
opening months were charncterized by
shovp recovery [rom Lhe steel strike. A
gradusl leveling off in the flow of per-
senal income marked most of the re-
mupinder of the yeny: and this was
followed by a decline in ths closing
momths.

Thees f{oregoing dovslopments al-
fected tlie comparaiive income totals
for the 2 yems in & complex lashion.
Moraowver, the State messures pre-
sonted bere do not veveal the variad
seonomic experisnces of poacticular loond
ATE0S.

Mational developments

As in the post, the major (actora mak-

- ing lor shilts in the geographic distribu-

tion of income last year wera national in
scope, and impinged with varying {oree
on the particular income skuctures of
individunal Btates and regions,

Froin » nationel standpoint, income
paid out by trade and serviee establish-
ments and by Federal, State, and logal
governments formed the most buoyent
cloments in the incomes flow last year.
Earnings of individuals in manufactur-
ing were wp moderately, but did net
advance quite 0 much in reletive terms
&s did other industrial income flows, A
still more limited rate of gnin—around
2 pereont—was recorded in farm in-
come. This was ane of the smallest
pereent rviees shown [or any major in-
dustry division.

Largest State variations in rates of
shange occurred in faym incoms, whure
the relative shilts ranged from sizahle
daclines to & more than doubling of the
1959 volume. The differences which
charneterized  manufeeturing  wove
amaller but substantial. These re-
flacted mainly the type of lnetory nc-
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tivity predomioant in the States'
industria]l structures. The effect of
netional and State shilts in the warjous
industrios are summarized briefly in
the {cllowing sachions,

New England

The Now England Statea ae o whola
trnoed a better economic record in 1980
than did the MNation genexnlly, with
comsumey incomes rising ni o litile
[nster rate than in abl States sombined.
Tha individual States of the remion
gharad in these gaing, exsept in REhode
Izland whers n decline in military pay-
mlle and limited ineresses in factory
wiges and salaries—as toxtile payrolls
wore cut—held the growth of overall
income to less-then-nvetage propor-
tions,

Elsewhere in New England, gaing in
total Taetory payrolls matohed thosa in
the Nution as production of machinery
and transportation equipment sxeluding
antos each increased at nbove-average
rates. In othar industries, wages and
snlaries paid out by distributive and
pervice netivities ns well as in contract
constrpetion expanded relatively more
than did their national counterparta,

For a considerable peripd tha in-
crease in averaga income in this aren
lagged behind the rige in the nation-
wide svernge. In 1929, por capitn in-
coma in New England was 25 percent
ahove the nationn] nveragoe; by the enrly
145(0a, it was ¢nly 10 percent bigher
than in the countyy ns n whole. The
rolative declioe has since boon cheoloed,
and in 1960 the margin by which per
capita income in New England ex-
ceeded the nntional figure was a litile
more than in 1950.

Mideast

Last year agevegots income in the
Mideaat—the Naticn's largest and moal
aoncentratad market aren—oxceeded
$100 billion, ona-fourth the national
total.

Of the $54-billion inccine guin re-
corded in 1960, mors than half etommad
from throe indusbries. TIngome poid
out by the mumerous trading ender-
prises nnd service establishments in the
aren contributed $2 billion of the risas,
while earmings of persons engaged in
manufweturing accounted lor nnother
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billion. la that portion of the region
included in the Secend Fadaral Resarve
Distriot flargely New York), depert.
ment etore sales seored the largest 1959
60 goine in the Nation, The ineome rise
of last yenr pushed aversge incomes to
n high of more than 52,600, n figure
one-fifth ahove the nakionnl avernge
and exceaded only sliphtly hy the per
enpita n the Far West.

Among individual States thera was
genernf conformity o the region’s pal-
tarn of income expunsion. The prin-
cipel axception ocovrred in Feno-
sylvanie whera thers wos o continuation
of the encglar decline in the State’s
conl indnatry, snd where most other
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insome Aows incronaod at below-nverage
ratee. In the Diatrict of Colombia a
small decline in Federgl incoma dis-
burseman ts limited the adeance in over-
all income.

real Lakes

Siate-to-Stote unilovmity in Tates of
income chopge jn 1960 wes most pro-
nounced in tha Great Lakes area. Such
variations ag did occur stemmed mainly
from differential changes in manafac-
turing sctivity in this heavily indus-
itvialized region.

Factory payrolis accounted for about
twe-fifths ol Mickigan'a billion-dollar
income advanes, snd partislly mada

T3 52,500 and Ovar
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up lor the smalloess of the inerense
in other income compopents. The
manufacturing . upturn roflected the
strong pickup in autemative production
in early 1960 aftor the strike-induced
reduciions of 1859, In this connsetion
it should be noted that the production
cute of the final quarter of 1980 had
only a Nmited effoct on the 1859-80
colenular-year wtbos of change.

The lesser income growth experienced
in Chio, Illincis, and Wisconsin was
due primarily to the limited scope of
the manulacturing advance here. In
sach, durable goods production declined
or showed only small gains over 1959,
In these 3tates emrninge of persons

PER CAPITA PERSONAL INCOME BY STATES
1960
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engaped in mamafneturing rose only 2
poreent from 1050 te 1960,

Thongh for Wissonein egricultura
i of lesser impartanes than mapg-
facturing as an income source, tha
decline of more than one-tenth in
farm insome was & kay factor in the
State’s balow-nveraps pgrowth. Nop-
farm  income, by econtrast, mntched
the rolative move throughout the
ovupiry generoliy, 2e substantial paing
in mining and consfruction aupple-
monted the limited 1ise in factory
payroiis.

Flains

Income develapments in the Flnins
Siates in 1960 Dear ihe elenr impring
of farming, tha most volatila of major
‘mdustries. Income from agrieulturs
mora than doubled in the two Daketns
lert yem. This expansion, in part &
recovery [rom the 1958 downturn,
refiects substantisl increnses in the
production of whent, ontz, and othey
fiold crope. Form income dropped in
Town, in controet, eand ovoernll income
showed the smnilest velative gain of
any Stala.

Nonfarm inecome gaing in tha Plains
States were genernlly similar to those
in the eountry as o whole, although the
unuenally lmge shifts in the farm
category visibly effected the noofarm
flows of individual States,

Significant changes in  nonfarm
jodustrica in this sgrieultursl orea
ware numercus. Mining activity was
up in Minnesota 88 iror ore shipments
almost doubled ihe strike-gffected vol-
ume of 1959. Errnings of construetion
workers in South Dakota snd Nebrska
extended their sizable advances of the
precedivg year.  Maonufacturing pro-
duction was up in Minnesota, Missouri,
snd Nebraske, reflecting the general
maintenonce of consumer demand for
nondurable goods produced from the
furm producis of the region,

Southeast

Personol incomes moved up nearly
%3 billion in the SBouthenst last year,
the relative rise matching the national
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svernge. For the vegion o8 & whole,
most income sources sxpanded of &
rate a little below the nationol average,
but a somewhsat better-than-averngs
goin in manulscturing provided aa
approximate offsct.

Among individnal! Btates there was
2 modernte degree of variation in the
pace of income growth., In Weat
Virginia, Miseissippi, Louisiann, and
Arkonsns, incomes rose 3 percont as
aeonomic activity generally expandad
ot below-average rotes, Moreover, in
West Virginin earnings of persens
engoged in mining continuad their
seculay decline of recent yesrs; and
Misgizssippi and Arkansss experienced
u drop in cotton produciion.

North Carolina nud South Caroline
posted Invornble ineome records in
1960. In the former, 8 spurt in farm
income provided the mmin Jmpetus.
In SBouth Charolina, most privote non-
farm industries recorded above-nveruge
gnine for the second anceessive year,
with increnses in constroetion, maonn-
focturing, and the servies industries
being dominant.

Southwest

Lorgely because of the unfaverahls
experience o ngriculture and mining,
twe moinstays of the Bouthwast, agp-
gregate Income 3 the ares a2 4 whole
showed the smallest velative inerense
from 1959 to 1060 Farm income
axperiencsd g substantial drop, whils
the production of ¢il and gas held at
sbout the snme woluma in 1960 ns in
1959. Most other industries lagged 2
littls behind national ratas.

Incoms developments in Arizona
gtend in contrast with thoss in the
region as & whole. Parzonal incoma
roge nenrly one-fenth in 1980, extand-
ing the State’s postwnr record as one
of the fasteat prowing areps in the
Nation. Among major income sources
only Federal disbursements and farm
incoms foiled to reeord nbove-avernge
pains, and ths relativa incrense in
private nonlarm income was more
than double that for the country as
2 whole.
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Rocky Mountain

This region is second only to the
Plains in its dependence on agriculture,
ond farm income exerted primary in-
flyence on oversall incoms expansion
last year. Income from agriculture
was <down in 1960 in all States except
Colorado, ae onsh receipts from mar-
ketings of cattle ond wheat dechined.
In every State nonfarm income showed
coneidernbly more buoyansy.

The 1960 decling of farm income in
this region waa the second in sucétession.
(wer the 2 years since 1988, mcome
from agriculture has fallen almost one
fourth—n relotive reduction twice as
sharp s thot recorded for the country
aa nwhole, ‘This has had a particuloriy
dempening offéct on  total income
growth in Montans and Ideho, where
forming is especially important sz an
income sourca.

For Yest

In relative terms the States of this
region seored the largest income -
crense in tha Netion Iast year. This
topranking adrvance stemmed ifrom
somewhat better-than-nvarage gaing in
nearly every major industry. Most
important wera the expongions of one-
tenth in tha esrnings of persons en-
gaged in trade and in service notivities.

The For West's regional income
record in 1960 & dominated by devel-
opments in Celifornia, which accounts
far four-fifths of &ll ingome in the aren.
However, there were significant changes
in the othar States ta well. Earnings
in Nevadn’s tourist-criented service in-
dusiries registered one of the largest
upturns in the country and were pri-
marily responsibde for the Staies
second-ranking position (after Alaska)
in the 1ate of nonfarm income gain.
Thoe fiow of personal incoma in Washe
ington and Oregon was haold to avernpa
proportions by the deeline in lumber
monufactures in both States and by
the limited siza of the advance in nir-
eralt production in Washisgion. In
both, total lactory poyrolls were about
the same in 1950 a2 in 1959,
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